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Sun Belt cities, headlined by
Nashville, Tennessee, remain the
top real estate markets to watch in
2022.

ULI, PwC identify top markets to
watch in 2022 as real estate
investment powers up
Oct 14, 2021, 8:33am EDT

Change is a major theme in this year's
Emerging Trends in Real Estate, an
annual report by the Urban Land
Institute and PricewaterhouseCoopers
LLP, heading into 2022.

Housing affordability, soaring
construction costs, climate change,
proptech and the lasting impacts of
remote versus in-office work are,
unsurprisingly, some of the major
topics and trends identified in this
year's installment. The report includes
data, insights and survey responses
from 1,700-plus real estate industry
professionals.

While the economic recovery for the real estate industry has been
better than expected since the pandemic, some adaptations and
changes to the office, the way consumers shop and even how and
where people live will be changed forever. The report's survey
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found 47% of real estate professionals didn't think changes
implemented during the pandemic would revert back in 2022.

Anita Kramer, senior vice president of ULI’s Center for Real Estate
Economics and Capital Markets. said long-term impacts from
pandemic changes, such as the growing acceptance of work-from-
home on the office market, are still unknown. But there's a greater
understanding that such shifts will impact commercial real estate.

"(A big lesson has been) how things don’t have to change
completely to have impact," Kramer continued. "In the office
sector, it’s not that everybody has to be working from home for
changes to occur. The office sector is not dead but there will be a
bit of a shift within it."

She said when a fuller picture of how work-from-home will affect
office emerges, that'll prompt further questions: What happens to
downtown businesses that rely on lunchtime crowds during the
week, or older office buildings and retail centers that may be
obsolete in a post-pandemic world?

Real estate investors' capital war chests have been bolstered this
year, but a disproportionate amount of money is flowing into a few
sectors.

Tom Errath, managing director and head of research at Chicago-
based Harrison Street Real Estate Capital LLC, said during a real
estate economic forecast panel at ULI's fall meeting this week that
investors — some fairly new to real estate — are more recently
wanting to understand alternative asset classes, which Harrison
Street specializes in.

"We are seeing great interest from not only domestic capital but
foreign capital," Errath said. "These asset classes we focus on exist
in other (countries) but they’re not as well developed there. If you
want to access them in a meaningful way and take advantage of
the transparency and liquidity that exists here, you have to be the
in United States."
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Ben Breslau, Americas chief research officer at Jones Lang Lasalle
Inc., also said foreign capital has been constrained during the
pandemic because of travel restrictions and the inability to tour
assets or markets. Once those restrictions lift, he said even more
international capital will likely flow in to U.S. real estate.

Ken Rosen, chairman of Rosen Consulting Group of Berkeley,
California, also said investors want to pile into the same few
sectors. Disproportionately, industrial, multifamily and more niche
sectors like life sciences are seeing the greatest competition from
capital. The success of those sectors and more broad real estate
fundamentals set the stage for more capital flowing in to
commercial real estate in 2022.

But what about more traditional asset classes that have become
less certain since Covid-19?

Breslau said office remains a bifurcated sector. The flight-to-quality
theme touted by many in the office space applies to investors, too.
Breslau said it's not a rising tide lifting all boats but the best office
space is seeing bidding wars from tenants.

"We have a lot of clients and investors who are getting incredibly
frustrated, trying to deploy everything in two-and-a-half asset
classes," he continued, referring to industrial, apartments and
alternative sectors.

That could propel savvy investors to find opportunities within
sectors like office, Breslau said.

Rosen said properties are available to acquire now but investors
may have to have more courage to buy what he called the more
contrarian stuff.

The ULI and PwC survey found most respondents felt there will be a
year-over-year increase in availability of capital from lending
sources, especially non-bank lending sources, in 2022 as
compared to 2021. Sixty percent said they felt equity capital for
real estate investing would be oversupplied in 2022.
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Perhaps underscoring the continued optimism of the commercial
real estate industry, 89% said they were confident about making
long-term strategic real estate decisions in today's environment,
with 45% "strongly" agreeing with that statement.

ULI and PwC also identified several markets to watch in 2022.
Kramer said the scoring criteria is based on survey respondents'
scores on a city's investment and development prospects, and
other opportunities. Smaller Sun Belt cities like Nashville,
Tennessee, and Raleigh, North Carolina, are identified as
"supernova" cities because of real estate fundamentals, in addition
to having walkable downtowns and other factors, Kramer said.

U.S. real estate markets to watch: overall real estate prospects

Nashville, Tennessee
Raleigh/Durham, North Carolina
Phoenix
Austin, Texas
Tampa/St. Petersburg, Florida
Charlotte, North Carolina
Dallas/Fort Worth, Texas
Atlanta
Seattle
Boston

U.S. real estate markets to watch: homebuilding prospects

Raleigh/Durham, North Carolina
Tampa/St. Petersburg, Florida
Phoenix
Dallas/Fort Worth, Texas
Austin, Texas
Denver
Charlotte, North Carolina
San Antonio
Atlanta
Washington, D.C./northern Virginia



10/14/21, 8:56 AM ULI, PwC identify top markets to watch in 2022 as real estate investment powers up - Tampa Bay Business Journal

https://www.bizjournals.com/tampabay/news/2021/10/14/pwc-uli-top-cre-markets-2022.html?s=print 5/5

Want more real estate news? Sign up here for The National
Observer: Real Estate Edition.

Ashley Fahey
Real Estate Editor, The Business
Journals
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